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Country Statement—China

Gao Guangsheng

Director General, Department of Climate Change
NDRC, China

I. Regarding domestic policy update

In the summer of 2008, the Department of Climate Change was formally
established by the National Reform and Development Commission (NDRC)
in China. Its responsibility includes policy formulation, international
negotiation, compliance of UNFCCC, international cooperation and
administration of CDM projects in China.

A white paper named, China’s Policies and Actions for Addressing Climate
Change, was released in October of 2008. The report presents China’s efforts
in implementation of the National Climate Change Programme in terms of
both mitigation and adaptation to the climate change.

The energy consumption continue decline in China, and the annual reduction
of energy consumption per GDP unit is 1.73%, 4.04% and 4.59% in the year
of 2006, 2007 and 2008. During that time period, small and low efficient coal
burning electric power generation units with capacity of 38.26 GW of were
closed, old and low efficient iron production plants with capacity of 60.59
million tons of iron were closed, low efficient steel production plants with
capacity of 43.47 million tons of steel were banned, and out of date low
efficient cement manufacturing plants with capacity of 140 million tons of
cement were closed.

The Chinese government reiterated that China’s policy and strategy on
climate change, energy conservation and environmental protection remain
unchanged in the situation of rapid reduction of economic growth,
significantly shrinking import and export, and very serious employment
pressure in China.

China was actively participated in various international negotiations on
addressing climate change. We are working hard to cooperate with the parties
of UNFCCC, and would try our best to produce very positive result and
outcome of the COP15 at Copenhagen in the end of this year.



I1. Regarding APP

In early 2009, China NDRC has endorsed 8 China-US bilateral cooperation
projects under APP. The projects have been started and implemented in the
sectors of building energy efficiency, steel, cement, aluminum, cleaner fossil
energy and renewable energy. We appreciate the support and cooperation of
US government on these 8 projects in China and hope that other APP partners
will also provide support and cooperation with China.

We have discussed with officials of US Department of States and Canadian
Ministry of Environment on the bilateral cooperation and future development
of APP.

I11. Expectations for APP and the barriers for China

Quite a few of the APP partners have very strong capabilities in terms of
funding and technology. They can deploy more concrete projects in both
bilateral and multi-lateral cooperation and make APP become a truly
important platform for Asia-Pacific cooperation on clean development and
addressing climate change.

The main difficulty and barriers for China to participate in the activities under
APP are lack of funding and technologies. For example, since the second half
of 2008, steel industry and aluminum industry in China have been
experiencing serious recession for the whole sectors due to the impact of
global financial crisis. The China Association of Irion and Steel Industry
could not afford overseas trips of their representatives to attend the Task
Force meetings. And the China Non-ferrous Metal Industry even could not
continue to implement the project which has been approved.

Therefore, we anticipate that the financial mechanism of APP will be
developed as soon as possible. For example, we establish a multi-lateral fund
under APP to facilitate the APP activities and cooperation projects in the
future.



