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ADB’s Energy PolicyEnergy Policy
- ADB’s Energy Policy identifies four operational 

priorities:
• Poverty reduction
• Promoting private sector involvement
• Addressing regional and global environmental 

impacts
• Promoting regional cooperation

- Currently Developing New Energy Strategy:
• Greater focus to address energy security and climate 

change through improved energy efficiency and 
greater use of indigenous forms of renewable energy
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ADBADB’’s Clean Energy and s Clean Energy and 
Environment ProgramEnvironment Program

Sustainable 
Transport 
Initiative

Develop a 
Coherent 

Framework to 
Deliver 

Modalities for 
Effective and 

Efficient 
Transportation 

Systems

Carbon 
Market 

Initiative

Use of Carbon 
Market to 

Catalyze Greater 
Investments in 
Clean Energy

Energy for 
All

Increase 
Access to 

Modern Forms 
of Energy for 

the Poor

Energy 
Efficiency 
Initiative

Increase 
investments for 
Clean Energy to 
at least $1 billion 

a year, 
Establish the 
Clean Energy 

Financing 
Partnership 

Facility

Knowledge 
Hubs

•Tsinghua
University, PRC
•Asian Institute 
of Technology, 
Thailand
•The Energy 
Research
Institute, India

REACH

Four Funds to 
Promote Clean 
Energy from the 
Governments 

of:

•Canada 
•Denmark 
•Netherlands 
•Finland

Adaptation

• Regional/ 
Subregional
Cooperation
•National 
Adapatation
Support
•Mainstreamin
g Adaptation 
to Project 
Design

Energy Strategy

Public and Private Opportunities for Clean Energy Investments



ADB’s Energy Efficiency 
Initiative (EEI)

•• ADB launched ADB launched 
EEI in July 2005EEI in July 2005

•• Expand EE Expand EE 
operations to $1 operations to $1 
billion/yrbillion/yr

•• Focus on both Focus on both 
supplysupply--side and side and 
demanddemand--side EE side EE 
(including RE)(including RE)



Mainstreaming EE
in ADB Operations

Phase I
Initiation

(Jul 2005 – Jun 2006)

Phase II
Formulation
(Jun 2005 – Dec 2007)

Phase III
Implementation

(2007 – 2010)

Establish 
rationale for 
expanded ADB 
action in EE

Provide 
priorities and 
framework for next 
steps

Prepare country-level 
investment/action plans 
and project pipeline

Design and 
establish the Clean 
Energy Financing 
Partnership 
Facility (CEFPF)

Develop institutional 
capacity to scale up EE 
investments and perform 
EE monitoring & 
evaluation

Pursue immediate EE 
investment opportunities

Execute 
investment and 
action plan

Process projects 
in pipeline

Commit CEFPF 
fund



Clean Energy Financing Partnership 
Facility (CEFPF)

•• Objective is to Objective is to ““buy downbuy down””
the higher costs of the new the higher costs of the new 
technologies to facilitate their technologies to facilitate their 
deployment. deployment. 

•• Targets small number of Targets small number of 
highhigh--impact large impact large 
interventions that will deploy interventions that will deploy 
new EE technologies new EE technologies 

•• IEA identifies the crucial need IEA identifies the crucial need 
for large deployment for large deployment 
programs to bridge between programs to bridge between 
EE and RE technology R&D EE and RE technology R&D 
and commercializationand commercialization

R&D

Demonstration

Deployment

Competitive

Source: IEA Energy Technology 
Perspectives 2006

Stages of Technology 
Development



ADBADB’’s Clean Energy Loans: s Clean Energy Loans: 
Past and FuturePast and Future

YearYear
Total Approved Total Approved 

LoansLoans

($ million)($ million)

Total Loans Total Loans 
with CE with CE 

ComponentComponent

($ million)($ million)

CE CE 
Component Component 
($ million)($ million)

2003 6,120 1,243 206

2004 5,203 1,426 381

2005 5,957 1,708 638

2006 7,657 1,778 833

2007* 4,032 911

2008* 2,503 1,234

2009* 3,021 1,124

* Pipeline Loans



ADBADB’’s Clean Energy Loans:s Clean Energy Loans:
Across Energy & NonAcross Energy & Non--energy Sectorsenergy Sectors

EnergyEnergy AgricultureAgriculture Water & Water & 
SanitationSanitation TransportTransport MultisectorMultisector TotalTotal

No. of 
Loans 

with CE 
Comp

Clean 
Energy 

Comp of 
Loans      

($ million)

No. of 
Loans 

with CE 
Comp

Clean 
Energy 

Comp of 
Loans      

($ million)

No. of 
Loans 

with CE 
Comp

Clean 
Energy 

Comp of 
Loans      

($ million)

No. of 
Loans 

with CE 
Comp

Clean 
Energy 

Comp of 
Loans      

($ million)

No. of 
Loans 

with CE 
Comp

Clean 
Energy 

Comp of 
Loans      

($ million)

No. of 
Loans 

with CE 
Comp

Clean 
Energy 

Comp of 
Loans      

($ million)

2003 6 140.2 1 6.0 2 9.8 1 50.0 0 0.0 10 202.4
2004 6 274.5 1 1.1 1 8.0 1 18.0 4 79.9 13 381.5
2005 5 589.1 0 0.0 2 8.5 1 40.0 0 0.0 8 637.6
2006 11 801.0 1 1.8 1 0.3 1 30.0 0 0.0 13 803.1
2007* 26 897.5 1 4.5 0 0.0 2 8.5 0 0.0 29 910.5
2008* 15 1,151.7 0 0.0 0 0.0 5 32.0 1 50.0 20 1,276.2
2009* 21 1,082.0 2 5.0 0 0.0 3 37.5 0 0.0 26 1,124.5

Total 91 4,936.0 6 18.5 6 26.6 14 216.0 5 129.9 122 5,326.9

Year

* Pipeline Loans



Clean Energy Financing 
Partnership Facility

TF Component

Multi 
Donor
Trust 
Fund

Individual 
TF

Individual 
TF

Technical
Assistance

Grant 
Components of 

Investments

Framework 
Agreement

Framework 
Agreement

Framework 
Agreement

Joint or 
Parallel 

Cofinancing

Knowledge 
Sharing

e.g. 
secondments

etc.

Risk 
Sharing 
e.g. credit 

guarantees with 
first loss 
coverage

P R O J E C T S



Exploring Innovative Financing 
Instruments

• Risk Sharing Mechanisms

• Catalyze local sources of financing for 
smaller projects

• Partial credit guarantee with first loss 
coverage on the portfolio

• Performance Guarantees for ESCOs

• Contingent Grant/Loan 

• A subordinate facility to share the risk in 
the deployment of new technologies



Proposal to APP

• Develop a Partial Credit Guarantee 
Facility to finance energy efficiency 
projects in India and PRC

• Based on already completed project 
preparatory technical assistance in 
India and on going work in PRC

• Incorporates lessons learned from 
similar projects by other IFIs



Project 
Screening Mechanism

payment 
security

mechanism

ADB - Private Sector 
Operations

Financial Institution(s)

ESCOHost

Term loanEnergy Performance Contract

Guarantee 
Facility

Partial credit guarantee

Commission fees

Fees

Equipment Supplier

Equipment supply Contract

Sharing of energy 
savings

Repayment

ESCO Sponsors

Completion 
Support 
contractEquity

Project StructureProject Structure--Lending to FILending to FI



Project 
Screening Mechanism

Payment Security 
Mechanism

ADB – Private Sector Operations

Lender

HostESCO

Repayments

Energy Performance 
Contract

Guarantee Mechanism

Partial credit guarantee

Fees

Equipment Supplier

Equipment supply 
contract

Term loan

ESCO Sponsors

Completion 
Support contract

Equity

Project Structure Lending to HostProject Structure Lending to Host



For More InformationFor More Information

Email: Email: stumiwa@adb.orgstumiwa@adb.org

Web site: Web site: www.adb.org/cleanwww.adb.org/clean--energyenergy

http://www.adb.org/clean-energy
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